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Rewald Bankruptcy Administrator-
Sues the CIA and Three Attorneys

8y Charles Memminger
Star-Bulletin Writer

The trustee for Ronald Re.
wald's ‘bankrupt company has
filed some 80 lawsuits \n recent
.weeks, including a $18 million
suit agdinst the CIA and a §91
million suit against three of Re-
wald's attorneys.

Bankruptcy administrator
Thomas Hayes said the suits
were flled pow because a two-
vear statute of limitations was
about t0 run out and not be.
cause Rewald's criminal case is
under way.

. Most of the suits involve stand.
ard bankruptcy procedures for
attempting 1o recover funds
withdrawn from & company
shortly before its collapse.

Hayes previously told creditors
of Bishop, Baldwin, Rewald, Dill-
ingham & Wong that he would
sue the CIA when he was con-
vinced that the agency had some
culpabllity in the loss of inves.
tors’ money. He would not com.
ment on what information he
now has which prompted him to
file suit.

The CIA has six months to re-
spond to the suit before it be-
comes officially filed, Hayes said.

REWALD IS on trial on §8
counts of fraud, tax evasion and
perjury in connection with his
operation of Bishop, Baldwin
and the loss of millions of dol-
lars of investors' money.

Rewald claims the CIA set up
his company and used it for se-
cret o;»em ons. He says he did
not Intend to defraud investors
because he thought the agency
would protect them.

A §31 million sult was flled
against attorneys Dana Smith.

erald N.Y.C. Lam and D. Alden
Newland. Also named in the suit
I&OBBRD&W president Sunlin

ng.

Newiand denied' charges in
the suit, Smith would not com-
ment and Lam was unavallable
for comment. Wong is in prison
serving a two-year term after
pleading guilty to mall and se-
cupities {raud.

The suit charges that Smith
and Wong, as directors of the
corporation. had a duty to pro-
tect nvestors’ interests. It also

" vestment accounts”

their funds in the com

charges that Smith allowed thou-
sands of dollars of investors'
mollaey torttf trlnsaerred to‘ Re
wald's sporting goods operations.
It also called ?smnh's 8%,000 in
attorneys fees, which he recelv.
ed from 1078 to August 1883,
‘‘grossly excessive.’

Smaith said he did not want w
comment on the suit.

THE SUIT charges that Lam. a
partitime District Court judge
and onc of Rewald’s attorneys,
drew up a letter which sald
money put in BBRD&W's “in-
was tax-
deferred.

Rewald and other BBRD&W
cmployees used the letter to per.
suade investors to leave all of
pany in-
stead of paying taxes on the
interest.

The suit also charges that Lam
received excessive atlorneys fecs
while working for Rewald.

Lam was offIsland and una.
vailable for comment.

Newland, as general counsel
for BBRD&W, reviewed Lam's
tax opinion letter and should
have own it was inaccurate,
according to “tﬁe ’lhu‘t: b Re

swland e pent
wald threa Mnndum”:lym
Lam’s fetter was Incorrect An
asking for a third.party opinion.
He said his memorandums are in

the mon of the bankruptcy
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